Lease No.

\5 Ol & GAS LUASE
Q/Qgi his Lease made this a(’l day of J Uk 2 .19 Q‘? . by and between:

rown Maelgn Fd Jgmes L. Mzevialh
up Py RA
NewXtledl Now Yoelk \Wie™/ ‘
hereinafter collectively calied *Lessor® and ___Central Appalachian Petroleum
8323 East Market $t,, Suilte 2.
Warren, Ohio 44484

hereinafter catled “Lessee®.
WITNESSETH, That for and in consideration of the premises, and of the mutunk covenanis and sgreements hereinafter set forth, the
Lessor and Lessee agree as follows: ’

Lessor hereby leases exclusively to Lessee all the oil.and gas and their constituents, whether hydrocarhon or nan-
hydrocarban, underlying the land herein leased, together with such exclusive rights as mey be necessary or convenient for Lessec, at its election, to
exploze lor, develop, produce, measure, and markel production from the Leascholdh. and from adjoining lands, using methods and techniques which
are fot resiricted Lo current Lechnology, including the right ta conduct geaphysical and other exploratory tests: to drill, maintain, operate, cease to
operaie, plug, abandon, and renove wells; 1o use or install roads, electric power and (¢lephone Facilities, and to construct pipelines with appurtenant
{acitities, incleding data arquisition, compression and collection factlities for use in the producticn and transportation of products from ihe Leasehold
and from neighboring lands acoss the Leasehold, and such rights shall survive the term of this ngreement for so long Uiercafter as operations are
conlinied; to use oil, gas, and non-domestic water sources, free of cost. 1o stors gas of any kind underground. tegardless of the source thereof.
intluding the injecting of gas therein and removing the seme therefrom; to protect stored gas; Lo operate, mointain, repair, and remove material and

equipment, ‘% - \L .
DESCRIFTION, The Leasehold is located, alf or in part, in the Distriet/ Township of N LWHle

in the County of —ro Wy, |& k\,ﬁ‘.s‘ «in the Stote of N aw o b\f . and described as follows:
and is bounded formerly or currently as I'oliflws: vap & 20 -\ L
On the North by lands of C U Mhineg % Yo w h ;. Mop IEQ__\_“_.H_E
On the East by lands of MQ,\/ A $g(}k97h E)\:’U W A H top 1
On the South by lands of _ P e 2 Rt S et MHowaes ;o Map
On the West by lands of 2.0, 15, T 9;,{9 en R ¢ M

. Mop f

including lends acquired:

by from Jdated .19 .

and recorded in Book . page and deseribed for (he purposes of this agreement as containing acres,
whether actually more or less, and including ell contiguous or appurtenant lands owned by Lessor,

(LEASE TERM, This Leasesheli rcomalivin force forwprimaryiemi of = ten years from .}J J V\-""avl"t .“19"9'(? .and
for as long Lhereafter as preseribed paymients are made, or for as long thereafter as operatlons are conducted on the Leasehold In scarch of or
production of oil, gas, or their constituents, or for os long as 8 well capable of production is located on the Leasehold, or for as long as extended
by provision herein, or for as long as the Leaschold is used for the undergraund storage of gas, or for the protection of stored gas. If after the
primary term the last producing well on the Leaschold is plugged and abundoned, the Leasehold will rematn under lease for an additionsl period
of one year [rom the date of plugging and abandonment, subject to the payment of Delay Rental,

; Lessee may extend the primary term for one additional period equal Lo the primary term by paying to Lessor
at any time within the primary teem an Extension Payment ¢qual in smownt to the annual Delay Rental as herein deserited, multiptied by a factor

of » or by drilling & well on the Leasehold which is aot capable of commerciak production.
Lesece covenants to pay Lessor, proportionale to Lessor's pereentage of owncrgqi’g._as follows:
(A} DELAY RENTAL: To pay Lessor as Delay Rental at the rate of | ¢ _Jap ~") doltars per net
mineral acre per year payable guarterlz in advance, beginning on UQQ, 2 b .19qq .and continuing thereafter uatil

the commencement of Royalty gayments, Delay Rental paid for time beyond the commencement date of Reyalty payments shall be credited upon
the Royaity payment. Upon Conversion to Storage, Defay Rental payments shall be reestablished, '

() ROYALTY: To pay Lessor as Royalty, less all taxes, %, and adj ts on production from the Leasshold, as follows:

L. OILt To deliver lo the eredit of Lessor, free of enst, a Royalty of the equal one-cighth part of all off and any constitucnts
thereof preduced and rmarketed from the Leaschold.

2. GAS: To pay Lessor an amount cqual to one-eighth af the revenne realized hy Lessce for all gas and (he constituents thercof
produced and marketed from the Leasehold during the preceding month. Lessee may withhold Royalty payment until such time as the total withheld
excecds iwenty-five dollars ($25.00). )

(C) DELAY IN MARKETING: In the event that Lessee does not market producilie gas, oil, or their constilvents from the Leaschold,
Lessee shall continue to pay Delay Rental until such time as marketing is established, and such payment shafi maintain this lease in full force and
effect to the same extent as payment of Royalty,

(D} SHUT-IN: In the event that production of oil, gas, or their constituents is interrupted and not marketed for a period of six months,
and shere Is no producing well on the Leasehold, Lessee shall thereafter, as Royalty for construclive production, pay a Shut-in Royalty equal in
amount and frequency to the Delay Rental until such time as production Is re-established and said payment shall maintain this lease in full force aad
effect to the same extent as payment of Royaily, During Shut-In, Lessee shall have the right to rework, stimulate, or deepen any well on the
Leasehald or drill 8 new well on the Leaschald in an effort 1o re-cstablish production, whether from an original producing formation or from 2
different formation, In the event that the production from the only producing well on the Leosehold is interrupted for a period of less than six
months, this lease shall remain in ull force and effect without payment of Royalty or Shut-in Royalty.

(C) DAMAGES: Lessee will remove unnecessary equipment and meterials and geade, resced and mulch the dril site area at the
completion of activities, and Lessee agrees to repair any damaged improvements to the land and pay for he loss of crops or marketable timber,

(F) MANNER OF PAYMENT: Lessce shall make or tender all payments due hereunder by check, payable 10 Lessor, at Lessor's last
known address, and Lessce may withhold any payment pending notification by Lessor of a change in address.

(G) CHANGE IN LAND OWNERSHIP: Lessce shali not be bound by any change in the ownership of the Leasehold until furaishicd
with such documentation ‘as Lessee may reasonably. require. Pending the receipt of documentation; Lessee may elert either to continue to make ar
withhold paymients s if such a change had not occurred. .

{11} TITLE: 1f Lessee receives evidence that Lessor does not have title to all or aniy part of the rights herein beased, Lessee may
immediately withhold payments that would be otherwise due and payeble herewnder to Lessor until the adverse claim is Twlly resolved,

(I} LIENS: Lessee may at its option pay and discharge any past due taxes. morigages, judgments. or other tiens and encumbrances on
or against any fand or interest included in the Leaschold; and Lessee shall be cntitled to recover from the deblor, with legal interest and costs, by
decuction from any luture payments to Lessor or by any other fawlul mcans.

(9} LIMITATION OF FORFEITURE: This Leasc shall never be subject 1o a civil action or other proceeding to enforce a ¢laim of
farfeiture due to Lessee’s alleged faflure to perform as specified herein, unless Lessee has reccived wrilten notice of Lessor's demand and thereafter
fails or refuses to satisly Lessor's demand within 60 days from the receipt of the nolice.




IMITIZATION, Lessar grants Lessee the right to pool, unitize, ot combsine all or parls of the Leasehold with ather lands, whether
contiguous or nat conliguous, leased or unleased, whether owned by Lessee or by others, at a time before or afier drilling to create drifling or
production units either by contract right or pursuant to governmental suthorization. Lessec Is granled the right 1o change the size, shape, and
conditions of operation or payment of any unit ereated, Lessor HErecs to aecopt and reccive oul of the production or the revenue realized from the
production of such unit, such proportionsl share of the Royalty from each unit weli 85 e number of Leasehold acres Included in the unit bears to
the total pumber of secesin the unit, Otherwise, excepl for Free Gas, the drilling, operations in preparation for drilling, production from, ur payment
for Royally, Shut-in Royally, or Detay In Marketing for & well on sich o unit shull-have the same effect upon the terms of this Leose us i the well
were located on the Leasehold. If the total unitized Leasehold acreage is less thun 50 percent of the wtal Leuschold acreage, Deiny Rental with
continue to be paid on the non-unitized ncreage, .

EREE GAS. Upon approval of Lessor's request for free gas and fiis execution of an Agreement for Delivery of Free Gas and Overburn
Gas, one Lessor may lay a line to any producing gus well on the leased premises and take two hundred thoisund (200,000) cubic Feet of gas per year
free of cost for domsstic use in one dwelling on aid lands at Lessor's own risk and subjeet to the use and right of ubandonment of the well by
Lessee. AN overburn gas shall be paid for by said Lessar at the cuorrent established retai] rate in the arca.

25, Lessee shall not drill 8 well within 200 feet of any structure located on the Leasehokl without Lessor's writlien consent.
Lessor shal not erect any building or structure, or plant any trees within 200 feet of a well or within 25 feet of & pipeline without Lessze’s written
consent. Lessor shall not use, improve, modify, or restrict ronds and facilities buill by Lessee without Lessee's wrilten consenl.
iRS £ L Lessce is hereby granted the, right to convert the Leuseliold to gas storage. At the time of conversion,
Lessee shall pay Lessor's propartionale part for the estimated recoverable gas remaining in the well using methods of calculating gas reserves os are
generally accepted by the nacural gas Industry, end Lessor shall be paid Delay Rental for as long thereafter as the Leaschold is used for gas storage
or for protection of gas storage,
] p . Lessor hereby warcants gencrally and agrees to defend title {o the Leaschold and coyenanis that Lessce
chall have quict cnjoyment bereunder and shull hive Denciit of the doctrlne of &lter acquired title, Should uny person having Hile 1o the Leasehold
f2il 1o execule this Lease, the Lease shall nevertheless be binding upon alf persons who do exceute It a5 Lessor. _
: DEV There is no covenant to develop the Leaschold within a certain time frame, and there shall be no Leasehold
fosteiture for implicd covenant to produce, Provistons herein constitute full compensation for privileges herein granted.

COVENANTS, This lease and its expressed or implied covenants shall not be subject to termination, Forfeiture of rights, or damuges
due to fzilure to comply with obligations if compliance Is prevented by federal, state, or local Iaw, regulation, or decree,

In the event of a disagreament between Lessor and Lessee concerning this lease, performance thereunder, or damages
caysed by Lessee's operations, settlement shall be determined by a pancl of three disinterested arbitrators, Lessor and Lessee shall appoint and pay
the fee of one each, and the two so appointed shall appolnt the third, whose fee shall be borne equally by Lessor und Lessee. The award shall be
by unanimous decision of the arbitrators and shall be final,

The entire agreement between Lessor and Lessce is embodied herein, No oral warranlies, representations, or

promises have been made or. relied-upon by either party-ac an inducement to ar modification of this Lease,
iR, Lessce muy sorrender and cancel this'Lease 85 10 all'or.any part of the Leaschold by recording a Surrender of Lease,
and if a partial surrender, the Delay Rental provided in the PAYMENTS clause shall be reduced in proportion to the acreage surrendered,

m Al rights, duties, and fiabilitics herein benefit and bind Lessor and Lesseo and their heirs, successors, and assigns.
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IF THIS LEASE BECOMES FORFEITED, TERMINATED OR EXPIRES, THE LESSEE, OR IF THE LEASE HAS
BEEN ASSIGNED, THE ASSIGNEE, IS REQUIRED TO PROVIDE A DOCUMENT CANCELLING THE LEASE AS OF
RECORD, AT NO COST TO THE CURRENT LANDOWNER. IF THE LESSEE OR ASSIGNEE FAILS TO CANCEL THE
LEASE, THE CURRENT LANDOWNER MAY COMPEL A CANCELLATION PURSUANT TO SECTION 15-304 OF THE
GENERAL DHLIGATIONS LAW.

ACKNOWLEDGEMENT DY SUBSCIIDING WITHESS
STATE OF COUNTY OF. TOWN OR WP,

On this day of » 19 __ belore ma personsily eame

the aubrerlbing witness to the foregolng Instrument, with whom | am parsanstly acqualnted, who betng by tne duly sworn, did despoae

and pay restdes at

{hat he knows , 1o be the Individus] (s} deacribed in, and

execuled the foregoing Instrument; thal ke, sald sulmertbing wliness was present and saw xald Individual or Individialy execule the

same; nd that he, g21d wiiheas, at the same tme aubecribod hie name oo witheas there 1o,

NOTANY FUBLIC
CORPORATE ACKENOWLEDGEMENT

STATE OF
COUNTY OF .

Onthis day of 1% beforeme, 1@ Notary Public, came
, who acknowledged himsell (o Le . -
and as such being avthorized to do g0, exccuted Lhe Iore'.going instrument for the purposes thérzln contained by signing the name of the corporation
as .

In witness thereof, I hercunio gct my hand and officiol seuf.

Signuture of Notary Poblic

. My commission expires on:
When recorded return to:; Central Apoalachian Patroleum Y P

Instruvgnt prepared by 1 8323 East Market St, Warven,Ohlio 44484
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PARTIAL WAIVER OF SURFACE USE

WHEREAS, heretofore an oil and gas lease was made and entered into between Marian
E. Brown and James L. Brown, her husband, therein and hereinafter referred to as “Lessor” and
Central Appalachian Petroleum, and later assigned to Phillips Production Company hereinafter
referred to as “Lessee” by an assignment of Oil and Gas Leases dated October 9, 2000 and
recorded in Tompkins County as Liber 895, Page 221. Said lease covers 58 acres of land, more
or less, in the Town of Newfield, Tompkins County and identified as Tax Map Parcel 20.1-14.2
and 20.1-14.3.

Whereas, by virtue of Partial Assignment of Oil and Gas Leases dated November 9, 2001
and recorded in Tompkins County as Liber CD2502, Page 2797, a 50% interest of said lease was
assigned to Triana Energy, Inc., together with Phillips Production Company hereinafter referred
to as “Lessee”,

Whereas, Lessor is requesting a Partial Wavier of Surface Use for a 2.90 acre parcel, see
attached Exhibit "A". Lessor has requested that Lessee not conduct drilling or producing
operations inside the said 2.90 acre parcel located in The Town of Newfield, Tompkins County,
New York.

NOW THEREFORE, for and in consideration for the sum of One and No/100 Dollar
($1.00) cash in hand paid to Phillips, the receipt of which is hereby acknowledged, Phillips
covenants and agrees that it will not use any part of the surface within the 2.90 acre parcel for
drilling operations, lease roads, pipeline right-of-ways, storage, nor any operations in connection
with the production of oil or gas.

THIS AGREEMENT shall be a covenant running with the land and shall be binding upon
the parties hereto, their heirs, successors and assigns; provided, however, nothing herein
contained shall be construed as waiving, releasing or relinquishing any right, title or interest of
Phillips, its successors or assigns, in and to the oil and gas in and under said parcel that may be
produced from said land or the right of Phillips to exploit, develop or produce such oil and gas by
directional drilling or other method from adjacent lands with wells bottomed beneath said parcel
or by pooling or unitization with other lands for the purpose of producing and enjoying such oil
and gas, and Lessor and his assigns hereby release Phillips from any liability for any covenant or
condition of said Lease that may have to be breached as a result for this waiver.

EXCEPT as herein specifically provided, the terms and conditions of said il and Gas
Lease shall be and remain in full force and effect as originally written or as modified by written
agreement.
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SCHEDULE A

ALl, THAT TRACT OR PARCEL OF LAND situate in the Town of
Newfield, County of Tompkins, and State of New York, being a part of Lot
No. 9 in the Northwest section of Township No. 7 in the Twelve Townships,
more particularly bounded and deseribed as follows:

BEGINNING af a point in the centerline of Piper Road (formerly
known as Van Buskirk Gulf Road), said point- of beginning being located
south 86 degrees 56 45” east mlong the cenierline of Piper Road from its
intersection with the centerline of Sunnyview Road a distance of 671 feet,
said point of beginning also being located south 86 degrees 56’ 467 east 730
feet along the centerline of Piper Road from itz intersection with the
centerline of an abandoned road formerly known as David Cory Lane;
running thence north 2 degrees 59’ 20" east, passing through an iron pipe or
pin at 25 feet, a total distance of 300 feet to a point marked by an iron pipe or
pin; running thence north 86 degrees 99’ 25" east 623.32 feet to a point
marked by 2 tall pipe; running thence south 52 degrees 67 05" west along the
centerline of a ditch £783,64 feet to a point in the centerline of Piper Road;
running thence north 86 degrees 56’ 45” west along the centerline of Piper
Road 180.40 fest to the point or place of beginning.



<
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WITNESS THE EXECUTION HEREOF this 11th day of June 2002.

ATTEST: PHILLIPS PRODUCTION COMPANY
Y o [ e
Assjstant Secretary Vice President of Devéi)pjﬁent Operations
[Corporate Seal]
ATTEST: TRIANA ENERGY, INC.
/ Y (et
Zngf—« 0@/ )LZWW By; AW
i VicelPresident /

On this day 11th of June 2002, before me, the undersigned officer, personally appeared
Samuel E. Fragale, the Vice President of Development Operations for Phillips Production
Compzny, a corporation, and that he, being authorized to do so, executed the foregoing
instrament. for the purpose therein contained by signing the name of the corporation by himself as

Vice Presidert and affixed the comporate seal thereto
: Notarial Seal
Bruce J. Karr, Notary Publc
Builer Twp., Butler County
My Commission Expires Feb. 6, 2006 AN e .

Member, Pennsylvania Assbdation Of Notares Notary Public

My commission expires:
{Notarv Seal}

On this day \q b of oM~ 2002, before me, the undersigned officer, personally
appeared Shawn Casey the Vice President for Triana Energy, Inc. a corporation, and that he,
being authorized to do so, executed the foregoing instrument for the purpose therein contained by
signing the name of the corporation by himself as Vice President and affixed the corporate seal

thereto.
__M[%j/,f;f . w L"‘j
Notary

ublic

NCTARY PUBLIC

. STATE OF WEST VIRGINIA
WARK AT, WILLIAMS
15 Chansum Pista
Elkview, WY 25071 i
#y Commission Expires Dec. 10, 201

My commission expires: ‘Z/m /H

OFFICIAL SEAL :
{Notary Seal}
{




